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Katima Mulilo T: +264 (66) 252753
Brendan Simbwaye Complex (Midas)
Trans Caprivi Highway
Keetmanshoop T: +264(63) 2201000
Hampie Plitcha Street
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Mission Statement
To administer the tax laws
in an efficient and effective
manner to maximize State
Revenue from internal
taxation sources

Otjiwarongo T: +264 (67) 300 400
C/O Dr Albertina Amathila & Dr Frans
Indongo Street
Rundu T: +264 (66) 265 000
Markus Siwarongo Street
Walvisbay T: +264 (64) 208 6000
C/O Sam Nujoma & 14th Road
Windhoek T: +264 (61) 209 2460
T: +264 (61) 209 2740
Moltke Street
Website: http://www.mof.na

Tax on Rental
Income
Strengthening Knowledge of
Tax Laws and Procedures

TAXATION ON RENTAL INCOME

Rental Income consists of income
received from leasing and hiring of
immovable and movable properties.

Immovable
Property
includes
premises, land, building, house, backyard
flat, and office space. Income received
from any agreement for the usage of the
property is taxable, provided that such a
property is situated in Namibia.
Money paid to terminate the rental
agreement is also taxable and should be
included in the income for the year.
Advance rent is taxable during the year
of receipt because it is income received
in the hands of the owner of the property
and should be included in the income for
the year.
The amount stipulated in the lease
agreement as the value of improvements
to be done on the land or building by the
lessee should form part of the taxable
income of the owner/lessor of the land
or building.

Movable Property includes items such
vehicles, machinery, computers, tents, tables
and chairs. Income received in respect of
these items is taxable.

A returnable deposit paid by a
tenant is not taxable in the
hands of the lessor. However such
amount will be taxable if the
deposit is forfeited to the lessor.

Deductible Expenses
Immovable Property

relating

Deductible Expenses relating to movable
property

to

Expenses incurred to produce rental
income are deductible. The expenses may
include repairs, maintenance, security,
advertising and municipal bills relating to
the property being rented out.

General expenses incurred to produce rental
income from movable property are
deductible from income. These may include
administrative, maintenance, insurance,
repairs, transportation and running
expenses.

Tax Records
Every owner of the property is required to
keep all the rental or lease agreements, bank
statements and any other bookkeeping
records and submit them to Inland Revenue
when requested to do so.

